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US TURNS GREEN AS BIDEN 
WINS THE ELECTION

The green economy and global climate change could be the biggest winners as Joe Biden holds his 
position in the polls and pulls off one of the most divisive presidential elections in recent history. 
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Market Outlook

While markets may have been nervous of Joe Biden’s 
promised tax increases for business and his calls to 
strengthen regulation for US tech firms, the reality is 
that a change in the presidency was priced into equity 

markets weeks ago, as investors unpicked and accounted 
for policy changes.

In the US congressional elections, Democrats are on 
course to retain control of the House of Representatives 
while Republicans look set to hold a wafer-thin majority in 
the Senate, which means president-elect Biden is unlikely 
to be operating from a position of strength. This is perhaps 
the most market-friendly result and global stocks have 
reacted accordingly this week.

January run-offs in both Georgia Senate races may yet tip 
the balance of power in the Democrats’ favour, but for the 
moment, the political landscape in Washington is heading 
towards stability, a promising step towards a much-
needed US stimulus bill.

Election Promises

The Manager  will be keeping a keen eye on the following 
election promises as the next few weeks and months 
progress:

• Renewing international trade agreements

While Biden largely agreed with Trump’s view on an 
over-reliance on China, he has indicated he would 
like to improve relations with NATO allies and form 
coalitions with other democracies. Investors will 
be hoping these trade negotiations improve the 

strength of the US Dollar, and the fortunes of US and 
international businesses.

• Increase taxes for business

Biden proposes to withdraw Trump’s tax cuts for 
businesses, redeploying this money into education 

and increasing social security payments, and the 
minimum wage. This move will almost certainly 
make investors nervous, especially if the US Dollar 
continues to weaken.

• Lead the way in the green economy

Biden’s pro-climate change pledges, such as 
investing $2 trillion in green energy, $1.7 trillion in 
green technology, and re-joining the Paris Climate 
Agreement, will create jobs and generate revenue 
in years to come as innovative technologies are 
exported around the world. There could be some 

exciting investment opportunities as a result. In 
addition, Biden’s infrastructure plans for a national 
fleet of electric vehicles will be one to watch for the 
automotive industry.

• Fairer health care

The Manager expects there to be a focus on fixing 
and expanding the Affordable Care Act, plus direct 
negotiations for a subset of drugs for Medicare 
and increased transparency – both of which will 
impact large pharmaceuticals. Widespread funding 
for Coronavirus testing, vaccine distribution and 
purchase of personal protective equipment could 
also provide economic stimulus.
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The Sanlam view

Ahead of the election, the Manager reviewed holdings that were exposed to increases in tax under Biden, and it took 
steps to mitigate this risk some months ago. Other than that, it doesn’t make any significant changes to portfolios in 
favour or against a particular outcome, and it doesn’t plan to make any knee-jerk reactions in the wake of this result. 

The Manager continues to construct portfolios that are well diversified both geographically and across different asset 
classes, focusing its investments on well-run businesses that are less dependent on the economic cycle and that can 
deliver sustainable returns given the wider global economic outlook. 
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Disclaimer 

VAM Cautious, Balanced and Growth Funds are compartments of VAM Managed Funds (Lux).
This document is intended for use by professional financial advisers only. The distribution of VAM Funds and the offering of the shares may be 
restricted in certain jurisdictions. Private investors should contact their financial adviser for more details on any of the products featured. It is the 
responsibility of any person in possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant 
jurisdictions. Prospective applicants for shares should inform themselves as to the legal requirements and consequences of applying for, holding and 
disposing of shares and any applicable exchange control regulations and taxes in the countries of their respective citizenship, residence or domicile. 
Click here for Important Information
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Sanlam Private Wealth is a trading name of Sanlam Private Investments (UK) Ltd.

Source: Sanlam Private Wealth

All investment views are presented for information only and are not a personal recommendation to buy or sell. Past performance is not a reliable indicator 
of future returns, investing involves risk and the value of investments, and the income from them, may fall as well as rise and are not guaranteed. Investors 
may not get back the original amount invested.
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