
Markets 

After a choppy start to the year, markets gained a surer footing in April, with all main equities 
delivering positive returns in GBP and local terms. In GBP terms, the UK was the strongest 
performer, delivering 6.4%, followed by Europe (+3.8%), Japan (+2.5%) and the US (+2.3%). 
Emerging Markets were the laggards, delivering +1.8% in GBP terms.

Bonds weakened across the board in local terms, led lower by Gilts (-1.04%). US government 
bonds declined -0.9%, and European government bonds -0.4%. UK corporate bonds fell 
-0.1%.

GBP: the prior month’s strength against the USD reversed, falling -1%. However, GBP 
continued to strengthen versus JPY (+1%) and EUR (+0.2%)

Oil continued to rally, gaining +5.6% in USD terms, while Gold weakened -0.8%.

Investment Outlook

Markets continue to be somewhat volatile, with the risk of ongoing trade friction and geopolitical 
tensions. However, the risk of problematic levels of inflation in developed markets is receding 
and the Manager expects solid economic and profits growth to continue.

In the current economic environment, the Manager believes that shares can continue to 
outperform bonds, although it expects more modest returns and higher volatility to persist. 
Moreover, stock selection will continue to be key.

The Manager remains slightly overweight equities and underweight bonds. At a regional 
equity level, it remains underweight UK equities. The Manager continues to favour Europe, 
Japan, Emerging Markets and the US. Within bonds, it is keeping duration short to reflect the 
rising rate environment. The Manager continues to use alternatives for diversification.

VAM

DISCRETIONARY 

FUNDS 
Monthly Investment Review 
and Outlook

Month in review - April 2018



Source: Close Brothers Asset Management

Close Brothers Asset Management is a trading name of Close Asset Management Limited and Close Asset 
Management (UK) Limited. Both companies are part of Close Brothers Group plc, are registered in England and 
Wales, and are authorised by the Financial Conduct Authority. Registered office: 10 Crown Place, London EC2A 
4FT. VAT registration number: 245 5013 86

10/05/2018

Disclaimer
VAM Discretionary Funds are compartments of VAM Managed Funds (Lux)

This document is intended for use by professional financial advisers only. The distribution of VAM Funds and the 
offering of the shares may be restricted in certain jurisdictions. Private investors should contact their financial adviser 
for more details on any of the products featured. It is the responsibility of any person in possession of this document 
to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdictions. Prospective 
applicants for shares should inform themselves as to the legal requirements and consequences of applying for, 
holding and disposing of shares and any applicable exchange control regulations and taxes in the countries of their 
respective citizenship, residence or domicile. Click for Important Information
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http://www.vam-funds.com/documents/VAM%20Managed%20Funds%20(Lux)%20Disclaimer.pdf

