
Russian Rouble rumbled 

Markets

 Equity performance was mixed. The UK equity market

lead the way up +1.27%, followed by the US up

+0.99% and European equities up +0.36%, all in GBP

terms. Yen’s weakness and geopolitics weighed on

Japan (down -0.94%) and Emerging Markets ( 0.47%)

respectively.

 Bonds gave back recent gains across the board in local

terms, with UK Gilts down -0.34% and UK corporate

bonds -0.04%. US government bonds fell -0.23% and

European government bonds -0.10%.

 GBP strengthened across the board. GBP appreciated

+1.45% versus JPY, +0.62% versus EUR and +1.04%

versus USD.

 In USD terms, Oil rose significantly, up +8.59%, while

Gold appreciated +0.94%.

Macro

 The Russian Rouble weighed on Emerging Market

performance, as investors responded to the threat of

sanctions from the US. Relations had eased after the

initial US sanctions, but tensions were reignited after

the US, the UK and France launched military action in

Syria against the incumbent regime, to which Russia is

allied. While broader investor sentiment remains

relatively intact, for now, a further escalation could

weigh on markets.

 Michel Barnier, chief Brexit negotiator for the European

Union, this week, signalled a way forward for UK trade

post-Brexit. Speaking in an interview, Mr Barnier stated

that the UK has ‘plenty’ of time to change its mind

about the kind of relationship it wants with the EU. This

could allow the UK to soften its trade position once

Brexit is delivered, providing stability if single market

access is kept for UK businesses. The news provided a

boost to Sterling and UK equities, as market

confidence in the UK grew.

 Chinese President, Xi Jinping, announced the

broadening of market access for foreign financial

services and reduced limits on foreign investment in

the automotive, shipbuilding and aviation sectors.

However, the speech brought no new details on how

this would be implemented. Despite this, the reaction to

his speech has been positive with Donald Trump

publicly commending the Chinese President for

committing to a more open economy. The Manager

views a negotiated resolution as the most likely

outcome.

View of the Manager

 The Manager expects the synchronised global

growth recovery to continue, earnings growth to

remain positive and inflation to cause gradual rate

rises.

 Despite elevated geopolitical risk, the Manager

believes this is an environment favouring equities

over bonds.

 Within its regional equity allocation, the Manager is

cautious on UK equities and favours those regions

most attractively positioned to benefit from the

improvement in the global growth dynamic.
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Performance to 13/04/2018 1 Week YTD

Equity GBP Total Return %

UK 1.27 -4.13

Europe 0.36 -4.17

US 0.99 -4.94

Japan -0.94 -4.52

Emerging Markets -0.47 -3.55

Bonds Local Total Return %

UK Gov -0.34 -0.82

UK Corp -0.04 -1.95

EUR Gov -0.10 1.26

US Gov -0.23 -1.55

Currency %

GBP vs USD 1.04 5.37

GBP vs EUR 0.62 2.53

GBP vs JPY 1.45 0.40

Commodities USD %

Oil 8.59 11.54

Gold 0.94 4.08
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